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1/ 
KEY ECONOMIC INDICATORS: JORDAN — 


All values in million U.S. 


% Change 2/ 


1971 1972 1973 1974 1975 1974 to 1975 
INCOME AND PRODUCTION 4/ 
GNP at Current Prices 625 737 875 1,050 N.A. 
Per Capita GNP, Current Prices ($ units) 259 295 339 395 
Agricultural Production (MT 1000) = 1975 
Data Forecasts: 

Wheat 168 211 50 200 

Barley and Other Field Crops 62 70 19 93 

Vegetables 227 246 146 275 

Fruits (olives, grapes, citrus) 78 74 39 92 
Industrial Production (MT 1000): 

Phosphates 640 709 1,081 1,675 

Cement 419 661 617 596 

Petroleum Products 557 605 675 784 
Electric Power Production, Amman (Mil KWH) 134 158 181 213 
Building Permits Issued, Amman (units) 559 1,038 1,317 945 


MONEY AND PRICES 
Money Supply 302 322 438 542 
External Public Debt 143 170 217 241 
Commercial Bank Credit Outstanding 131 142 194 267 
Commercial Bank Deposits 167 204 270 357 
Interest Rate, Commercial Banks Prime 7.0 7.0 7.0 7.0 
Amman Cost of Living Index, Average, 

All items, 1967 = 100 120 129 143 172 


BALANCE OF PAYMENTS AND TRADE 

Gold and Foreign Exchange Reserves =Total 260 282 338 377, 
Balance of Payments - 33 + 19 + 3 + 43— 
Balance of Trade -190 -232 -296 -373 
Domestic Exports, FOB 25 35 44 126 
U.S. Share Nil Nil Nil Nil 
Imports, CIF 214 266 340 498 
U.S. Share 23% 18% 10% 11% 


NOTES: 


1/ Most of this data is from the Jordan Government's Department of Statistics. 
Agricultural and industrial production figures are for East Jordan only, but 
GNP data include the occupied West Bank. Approximately 66% of the overall 
GNP originates in East Jordan. 


Exchange rate until 2/15/73 was U.S.$1.00 = Jordan Dinar .357. This rate was 
used for data prior to 1973. Since then, the rate has fluctuated; 1973 and 
1974 data was converted at $1.00 = JD .318 and 1975 data at $1.00 = JD .314 


1975 data is for lst Quarter unless otherwise specified. 
Embassy estimate. 
Change from first quarter 1974 to first quarter 1975. 


Includes an errors and omissions debit of $22 million. 





SUMMARY 


The Jordanian economy continued to expand in 1974, with 
agricultural output at or near record levels, while production 
from the country's small manufacturing sector generally 
increased. We estimate the 1974 GNP in current prices at 
around $1 billion, 20% over the previous year. Only about 

7% of the increase was in real terms, while the rest was due 
to inflation. The larger quantities and higher prices of Jor- 
dan's chief export, raw phosphates, resulted in a threefold 
increase in merchandise exports, but a large trade deficit 
persists, Foreign exchange reserves remained high and 
there was a balance of payments surplus due mainly to official 
grants to the government and remittances from Jordanians 
abroad. 


Most observers are Optimistic about continued economic 
expansion this year, except in the agricultural sector, 
Because of adverse weather earlier in the season, harvests 
will be down, but manufacturing output and construction are 
up from 1974 and phosphate exports continue high. Official 
grants and remittances from Jordanians abroad, key factors 
contributing to the country's strong foreign exchange position, 
are expected to remain high. New hotels, package tours and 


more aggressive promotion should also boost receipts from 
tourism. 


The consumer price index for Amman rose 12.5% in 1974 and 
continued to increase during the first four months of this year. 
Future price movements will be influenced by recent salary 
increases, the shortage of skilled workers and lower prices 
for some imports, The government's estimated recurring 
expenditures are up 13% from 1974, and capital spending, 
mostly for infrastructure projects, is placed at $313 million. 
Although it is unlikely that this ambitious target will be achieved, 
public and private investments will create opportunities for 
American firms, especially those supplying consulting services 
and machinery and equipment for construction and mining. 





CURRENT ECONOMIC SITUATION AND TRENDS 


Ag riculture 


With the exception of the public sector (civil service and the 
military), agriculture employs more Jordanians than any other 
sector of the economy. Agriculture occupies about 30% of the 
total labor force, but from 1971 through 1973 agriculture, live- 
stock and forestry accounted for only 11-16% of the GNP. Much 
of Jordanian agriculture depends on rainfall and this winter, 
1974-75, rains in the better growing region of northwest Jordan 
were late and below average. The wheat crop is estimated at 
about one-third the 1974 harvest, or 60,000 tons. Other major 
crops (vegetables, olives and citrus fruit) will not be as severely 
depressed as cereals, but harvests will be below last year's 
levels. Lower rainfall will also force herders to slaughter lambs 
early, which will likely increase Jordan's already sizeable meat 
imports. 


Incomes in farming and livestock breeding will generally decline 
this year, but the long range outlook for agriculture is brighter. 


Public investment in irrigation works will bring an additional 
12,500 acres into production in the Jordan River Valley by 1977. 
Other projects for the improvement of agriculture in the high- 


lands should result in expanded farm output and higher farm 
incomes, 


Manufacturing, Mining and Construction 


Manufacturing, mining and construction accounted for a record 
16% of Jordan's GNP in 1973. The small manufacturing sector 
generally showed modest increases in output in 1974, while 
mining output, notably phosphates, rose substantially. Manu- 
facturing output in the first quarter of this year is up slightly 
from the same period of 1974, Some new manufacturing plants 
are now under construction, including a factory for sanitary 
china and tiles, a match factory, and a glass plant. The Jordan 
government, the World Bank and a U.S, firm are partners ina 
new firm which will operate a fertilizer plant on the Gulf of 
Agaba. This factory, to be completed by 1979, will cost about 
$180 million and produce 600, 000 tons of fertilizer from local 
phosphates annually. 





Phosphates are Jordan's main export and have become a key 
source of government revenues, Raw phosphate output was 

1. 7 million tons last year, but the target for 1975 of 2.75 million 
tons appears to be overly optimistic. An expansion program is 
now underway at the government owned phosphate mines in cen- 
tral Jordan and a railroad for transporting phosphates to the port 
of Aqaba will be finished this summer. If the government's 
ambitious expansion plans are to be achieved, however, port 
facilities must be enlarged and transport bottlenecks solved. 


Other possible mineral resources include copper, petroleum 
and potash. A French company is now studying the copper 
deposits in the Finan area south of the Dead Sea and is looking 
into various refining techniques. An American firm recently 
signed a contract with the Jordanian government to explore 
possible oil deposits in an 8,387 square kilometer zone in the 
West and Northwest of the country. Geophysical work is expected 
to begin later this year. The government has secured financing 
for advanced feasibility studies on extracting potash from the 
Dead Sea brines. Test dikes are to be built at the south end of 
the Dead Sea. 


Data on the value of construction are not available, but the total 
number of permits issued in Amman and Zerga declined 36% 
last year from the record high granted in 1973. Building has 
picked up in the past few months, however, and the number of 
permits issued in the first quarter of 1975 was 40% above the 
same period last year. A plant for the manufacture of modular 
buildings is now under construction, 


Fiscal and Monetary Developments 


The public sector, civilian and military, accounts for about one- 
third of Jordan's total labor force and government spending, 
recurring and capital, is equal to around 60% of the East Bank 
GNP. Recurring government expenditures, mostly wages and 
salaries, were $329 million last year, of which 42% was for 

the military. Recurring expenditures this year are estimated 

at $378 million, up 13% from 1974, but wage increases for civil 
servants and the military since the publication of the budget will 
likely push final spending above this level. Military expenditures 
show a small relative decline compared with last year, accounting 
for 40% of recurring expenditures. 





Grants from Saudi Arabia, the United States and, more recently, 
Kuwait, have accounted for about 50% of government revenues 
(not including public borrowing) over the past few years. The 
relative importance of these subsidies is expected to decline 
somewhat this year with the expected rise in tax revenues and 
user charges. The increase in these receipts is due primarily 
to the $35 per ton export tax on phosphate, and higher profits 

of the government owned phosphate company. 


This is the final year of the current three year development 
plan, 1973-75. The plan includes a wide range of infrastructure 
projects, mostly in agriculture and irrigation, transportation 
and communications, Development plan and other capital 
expenditures are estimated at $313 million in the 1975 budget, 
but final spending will fall below this target. Re-estimated 
capital expenditures for 1974 are now $169 million, down 26% 
from the initial plan. Financing for capital expenditures comes 
from general government revenues and from foreign and domes- 
tic development loans. 


Commercial bank credit outstanding rose 27% in the first half 
of last year, but the increase was slowed to 7% in the second 
half by limits imposed by the Central Bank. The restrictions 
were aimed at reducing credit available for general commerce 
and trade. The Central Bank has relaxed the limitation some- 
what, and commercial bank credit increased 10%, or nearly 
$28 million, during the first quarter. 


Last year the country's money supply rose 22% to $535 million, 
Three-fifths of the increase was in currency held by the public, 
while 40% was in demand deposits. During the first quarter of 
this year, the money supply rose 5%, or around $29 million 
from the end of 1974, 


Inflation became a more serious problem last year and the govern- 
ment established the Ministry of Supply and began subsidizing 
flour and sugar to consumers. Nevertheless, the consumer 

price index for Amman rose 12.5% in 1974 and most observers 
agree that the real increase was even greater. The index rose 

11% in the first four months of this year, but much of this seems 
due to seasonal fluctuations in food prices, The continuing 
shortage of workers and recent wage increases in private firms 





and the government are the main inflationary factors now, as 
import prices have reportedly leveled off or declined. Local 
importers report sharp reductions in the prices of some building 
materials and food commodities. 


Foreign Trade and the Balance of Payments 


Imports in 1974 were up 45% from the previous year to a record 
$498 million. Food and live animals accounted for 27% of this 
total, while machinery and transportation equipment made up 
23%, One reason for the sharply higher imports was the delivery 
of three Boeing 727 aircraft to the national airline during the 
second half of the year. Jordan's exports last year were a record 
$126 million, nearly three times the 1973 level. Higher phosphate 
prices and larger phosphate shipments are the main reasons for 
the dramatic increase, Raw phosphates accounted for 49% of 
exports by value in 1974, but exports of fruits and vegetables 

and cement also rose substantially. 


The growth in imports more than offset the expansion of exports, 
however, and the trade deficit was a record $372 million last 
year. In spite of this, foreign exchange reserves increased 

10% during 1974 to $377 million, Official transfer payments 
from other Arab countries, the United States and the United 
Nations Relief Works Agency of $269 million and remittances 
from Jordanians abroad totaling $77 million were the main 
items offsetting the trade deficit. Jordan's 1974 balance of 
payments was favorable by $43 million. 


During the first quarter of 1975, foreign exchange reserves 

rose 39% to $524 million, or over 12 months imports, This 

sharp increase is due mainly to the subsidies some Arab nations 
agreed to pay Jordan at the Rabat summit meeting in October 
1974, Remittances from Jordanians abroad and receipts from 
tourism improved markedly in 1973 and 1974 and should continue 
to help counter balance the trade deficit. Over the next few 
years, however, budget support grants from other Arab countries 
and the United States are likely to remain the mainstay of Jordan's 
healthy foreign exchange reserves. 





IMPLICATIONS FOR THE UNITED STATES 


In October 1974 the Arab heads of state decided to make the 

PLO the exclusive representative of the Palestinian people. 
Jordan accepted this decision and it has paved the way for 

better relations with some Arab countries, Favored by internal 
political stability since 1972, Jordan's economy has shown modest 
gains. Foreign exchange controls are liberal and a second wholly 
owned U.S. bank is planning to open a branch in Amman later 

this year. New hotels are under construction or planned in 
Amman and Agaba and the national airline is expanding its fleet 
and routes, including service to the Far East. A new cargo 
airline and an executive jet service are being established by 

the national airline. A free zone has been established in Aqaba 
and Iraq is now using this port for part of its trade. Major 
expansion programs are underway or planned for two important 
industries, cement and oil refining. 


Jordan imports a wide range of consumer goods, foodstuffs and 
capital equipment and the potential for American exporters remains 
high. Projects underway or scheduled offer potential markets to 


American firms, especially manufacturers of sophisticated equip- 
ment and machinery. The re-opening of the Suez Canal will cut 
delivery times and transport costs from the United States and 
there is a marked inclination to buy American goods because 

of quality, even if the price is slightly higher. 


Perhaps the field which offers the greatest potential for American 
business, both now and in the future, is the contribution of exper- 
tise. Jordan does not possess the skilled personnel to carry out 
her many plans and projects without the participation of foreign 
consulting firms, engineers and technicians, Jordan generally 
favors the turn-key project concept, and has tended to appoint 
American consulting firms, architects and planners, over other 
firms. The main fields for investment, public and private, 

have been agriculture and food processing, tourism and trans- 
portation, mining and mineral exploration, as well as the expansion 
of existing manufacturing. The Five Year Plan, 1976-80, now 
being prepared, promises to be more ambitious than the current 
Three Year Plan, but will likely retain similar priorities. The 
World Bank and the Overseas Private Investment Corporation 
have designated Jordan a major area of concentration and Jordan 
receives development loans from the U.S., U.K., West Germany, 





Taiwan and the Kuwaiti Fund. The Governments of Iran, Abu 
Dhabi, Saudi Arabia and Oman have provided grants and are 
likely sources of financing for future development projects. 


Because of these factors, competition has increased with 

many trade and investment missions, both government and 
private, visiting Jordan, However, Americans still maintain 

a slight advantage in the technical fields, and qualified, aggres- 
sive U.S. firms should look seriously at Jordan's development 
plans. 
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INTERNATIONAL ECONOMIC INDI 
AND COMPETITIVE TRENDS 


This important new periodical pro- 1 Economic Prospects And Recent Trends 
vides comprehensive, up-to-date 
statistical information for the 
United States and its seven prin- 
cipal industrial competitors — 
France, Federal Republic of 
Germany, Italy, Netherlands, United 
Kingdom, Japan, and Canada. 


2 Changes in Key Competitive Indicators 


@ Basic Data For Indicators 


Data are presented in four sec- 
tions. @ Notes And Sources 


International Economic Indicators and Competitive Trends is a valuable reference for 
business analysts, economists and others who wish to assess the relative competitive 
position of the United States. Attractively presented tables, charts, and text provide 
a clear and easily readable source of the latest statistical information. It may be 
used for an overall view of international trends, or as a basis for more detailed anal- 
yses of the economic situation in the major industrial countries. 
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CALL US 


WE’VE GOT THE ANSWERS 
TO YOUR MARKETING 
QUESTIONS WORLDWIDE 


Commercial and economic information responsible for a country or group of 
on most trading partners of the United countries as listed below. Assistance 
States is available from the Bureau or information about marketing in 
of International Commerce, U.S. De- these countries may be obtained by 
partment of Commerce. dialing these key people directly: 
The Bureau is organized geographically (202) 967 plus the given extension 
with a Country Marketing Manager 


Area Extension Far East 
Australia and New 

Zealand 3646 
East Asia 5401 
Japan 2427 
South Asia 3137 

Southeast Asia 3875 

Europe 


Canada and Benelux Latin America 

countries 3848 Brazil 5427 
France 4504 Mexico, Central 
Germany and Austria 4414 America, and 
Italy and Greece 3944 Panama 5020 
Nordic countries 4601 Argentina, Uruguay, 
Spain and Portugal 3957 and Paraguay 2428 
Switzerland, Yugo- Caribbean countries 

slavia and Turkey 2795 and remainder of 
United Kingdom 3713 South America 2995 


Africa 
Central Africa 3904 
East and South Africa 4927 
West Africa 4388 


Special units within the Department of Commerce have been created to 
deal with particular marketing situations: 


Commerce Action Group for the Near East 
North Africa 


Near East 

Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 

Peoples Democratic Republic of Yemen, 

Qatar, Saudi Arabia. Syria, United Arab 

Emirates, Yemen Arab Republic 5767 


lran, Israel, Egypt 3752 


Bureau of East West Trade 
Eastern Europe 2645 
USSR 4655 
Peoples Republic of China 3583 


U.S. DEPARTMENT OF COMMERCE e Domestic and International Business Administration 


W U.S. GOVERNMENT PRINTING OFFICE: 1975—210-946/22 3-1 











